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TABLE 16. National Health Expenditures by Type and Payer, 2012

Dollars (billions)

Type of Expenditure Total Medicaid CHIP Medicare
Private 

insurance

Other  
health 

insurance1

Other 
third party 

payers2
Out of 
pocket

National health expenditures $2,793.4 $421.2 $12.6 $572.5 $917.0 $91.1 $450.8 $328.2

Hospital 882.3 156.4 3.4 239.8 320.9 49.6 82.4 29.8

Physician and clinical 565.0 45.6 3.2 128.1 258.3 20.7 54.2 54.9

Dental 110.9 7.3 1.3 0.4 53.4 1.3 0.5 46.8

Other professional 76.4 4.7 0.2 16.9 28.2 – 6.9 19.4

Home health 77.8 28.9 0.0 33.8 5.6 1.0 2.4 6.0

Other non-durable medical products 53.7 – – 3.1 – – 0.0 50.6

Prescription drugs 263.3 19.6 1.5 68.2 117.0 7.7 2.5 46.8

Durable medical equipment 41.3 4.6 0.1 8.2 4.7 – 0.6 23.1

Nursing care facilities and continuing care retirement communities 151.5 46.3 0.0 34.4 12.0 4.4 11.1 43.3

Other health, residential, and personal care 138.2 72.9 0.9 5.1 6.9 3.2 41.7 7.5

Administration 197.9 34.9 2.0 34.5 109.9 3.3 13.4 –

Public health activity 75.0 – – – – – 75.0 –

Investment 160.0 – – – – – 160.0 –
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TABLE 16, Continued

Share of Total

Type of Expenditure Total Medicaid CHIP Medicare
Private 

insurance

Other  
health 

insurance1

Other 
third party 

payers2
Out of 
pocket

National health expenditures 100% 15.1% 0.5% 20.5% 32.8% 3.3% 16.1% 11.7%

Hospital 100 17.7 0.4 27.2 36.4 5.6 9.3 3.4

Physician and clinical 100 8.1 0.6 22.7 45.7 3.7 9.6 9.7

Dental 100 6.6 1.2 0.3 48.1 1.2 0.5 42.2

Other professional 100 6.2 0.3 22.2 37.0 – 9.0 25.4

Home health 100 37.2 0.0 43.4 7.2 1.3 3.1 7.8

Other non-durable medical products 100 – – 5.8 – – 0.0 94.2

Prescription drugs 100 7.5 0.6 25.9 44.4 2.9 0.9 17.8

Durable medical equipment 100 11.1 0.3 19.9 11.4 – 1.4 55.9

Nursing care facilities and continuing care retirement communities 100 30.6 0.0 22.7 7.9 2.9 7.3 28.6

Other health, residential, and personal care 100 52.7 0.7 3.7 5.0 2.3 30.2 5.5

Administration 100 17.6 1.0 17.4 55.5 1.6 6.8 –

Public health activity 100 – – – – – 100.0 –

Investment 100 – – – – – 100.0 –

Notes: Figures for nursing care facilities and continuing retirement communities and other health, residential, and personal care reflect new data and methods as of 2011. In prior releases, Medicaid accounted for about 
40 percent of nursing home expenditures and about three-quarters of other personal health care expenditures. Other professional includes services provided in establishments operated by health practitioners other than physicians 
and dentists, including those provided by private-duty nurses, chiropractors, podiatrists, optometrists, and physical, occupational, and speech therapists, among others. Other non-durable medical products includes the retail 
sales of non-prescription drugs and medical sundries. Durable medical equipment includes retail sales of items such as contact lenses, eyeglasses, and other ophthalmic products, surgical and orthopedic products, hearing 
aids, wheelchairs, and medical equipment rentals. Nursing care facilities and continuing care retirement communities includes nursing and rehabilitative services provided in freestanding nursing home facilities that are generally 
provided for an extended period of time by registered or licensed practical nurses and other staff. Other health, residential, and personal care includes spending for Medicaid home and community-based waivers, care provided in 
residential facilities for people with intellectual disabilities or mental health and substance abuse disorders, ambulance services, school health, and worksite health care. Administration category includes the administrative cost 
of health care programs (e.g., Medicare and Medicaid) and the net cost of private health insurance (administrative costs, as well as additions to reserves, rate credits and dividends, premium taxes, and plan profits or losses). 
Zeroes indicate amounts less than $0.05 billion or 0.05 percent that round to zero. Dashes indicate amounts that are true zeroes.

1  U.S. Department of Defense and U.S. Department of Veterans’ Affairs.

2  Includes all other public and private programs and expenditures except for out-of-pocket amounts.

Sources: Office of the Actuary (OACT), Centers for Medicare & Medicaid Services, National health expenditures by type of service and source of funds: Calendar years 1960-2012, January 2014. http://www.cms.gov/Research-
Statistics-Data-and-Systems/Statistics-Trends-and-Reports/NationalHealthExpendData/Downloads/NHE2012.zip. OACT, National health expenditure accounts: Methodology paper, 2012, 2014. http://www.cms.gov/Research-
Statistics-Data-and-Systems/Statistics-Trends-and-Reports/NationalHealthExpendData/Downloads/dsm-12.pdf.

http://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/NationalHealthExpendData/Downloads/NHE2012.zip
http://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/NationalHealthExpendData/Downloads/NHE2012.zip
http://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/NationalHealthExpendData/Downloads/dsm-12.pdf
http://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/NationalHealthExpendData/Downloads/dsm-12.pdf
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